
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
In the Matter of: 

THE APPLICATION OF HARDIN COUNTY ) 
WATER DISTRICT NO. 1 OF HARDIN 
COUNTY, KENTUCKY, FOR APPROVAL 
OF THE PROPOSED PLAN OF REFINANC- 1 
I N G  T H E  OUTSTANDING WATERWORKS ) CASE NO. 8 8 5 5  
REVENUE BONDS, SERIES OF 1982 ,  1 
OF THE DISTRICT THROUGH THE 1 
ISSUANCE OF WATERWORKS REVENUE 1 
REFUNDING BONDS ) 
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O R D E R  

On June 7 ,  1983, Hardin County Water District NO. 1 

("Hardin") filed w i t h  t h i s  Commission an application seeking 

authority to refinance the outstanding $2,940,000 of Hardin 

County Water District No. 1 Waterworks Revenue Bonds of 1982 

("Revenue Bonds") through the issuance of $3,560,000 of 

Hardin County Water District No. 1 waterworks Revenue 

Refunding Bonds of 1983 ("Refunding Bonds"). Hardin stated 

that because of current favorable market condition8 the 

Refunding Bonds could be issued at substantially lower 

interest rates than the ratea spplicabls to  t h e  Revenue 

Bonds, thereby effecting an annual savings i n  Hardin'8 debt 

service costs. 

The Refunding Bonds are to be issued in accordance 

with Section lO(d) of Hardin's 1982 Bond Ordinance and the 

terms and conditione set forth in t h e  application. The net 

proceeds of the Refunding Bond8 are to be deposited and 



I .  

I 

i n v e s t e d  i n  escrow for  t h e  payment  of t h e  p r i n c i p a l  a n d  

interest o f  t h e  Revenue Bonds u n t i l  September I ,  1 9 8 7 ,  a t  

w h i c h  t i m e  Hardin will c a l l  f o r  redemption of a l l  of t h e  

Revenue Bonds s c h e d u l e d  t o  m a t u r e  s u b s e q u e n t  t o  t h a t  da te .  

The r e d e m p t i o n  of t h e  Revenue  Bonds a t  103 p e r c e n t  of t h e i r  

face v a l u e  w i l l  e f fect  t h e i r  immediate d e f e a s e m e n t  f r o m  t h e  

pledge of H a r d i n ' s  r e v e n u e s .  

The a v e r a g e  n e t  i n t e r e s t  r a t e  appl icable  t o  t h e  

Revenue  Bonds is 13.9 p e r c e n t .  H a r d i n  projects t h a t  t h e  

R e f u n d i n g  Bonds w i l l  be sold at a n  approximate  i n t e r e s t  rate 

of 9.75 p e r c e n t ,  w h i c h  w i l l  r e d u c e  H a r d i n ' s  a n n u a l  debt  

service r e q u i r e m e n t s .  

The Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of H a r d i n ' s  

app l i ca t ion  and t h e  ev idence  i n  support  t h e r e o f ,  is of t h e  

o p i n i o n  a n d  f i n d s  t h a t :  

1. Hardin may r e a l i z e  reduced annual  debt  service 

r e q u i r e m e n t s  t h r o u g h  t h e  i s s u a n c e  of t h e  proposed R e f u n d i n g  

Bonds.  The  projected a p p r o x i m a t e  i n t e r e s t  rate of t h e  

R e f u n d i n g  Bonds is 9.75 p e r c e n t  as  compared w i t h  a n  average 

n e t  i n t e r e s t  r a t e  o f  13.9 p e r c e n t  f o r  t h e  Revenue  Bonds. 

2. H a r d i n ' s  proposed f i n a n c i n g  t h r o u g h  t h e  i s s u a n c e  

of R e f u n d i n g  Bonds is for  l a w f u l  objects w i t h i n  i ts corporate 

p u r p o s e s ,  is appropriate f o r  a n d  c o n s i s t e n t  w i t h  t h e  proper 

p e r f o r m a n c e  of its service t o  the p u b l i c ,  w i l l  not i m p a i r  its 

a b i l i t y  to p e r f o r m  t h a t  s e r v i c e  a n d  is r e a s o n a b l y  n e c e s s a r y  

a n d  appropriate  for s u c h  p u r p o s e s .  
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3. The  d e b t  s e r v i c e  s a v i n g s  c o n t e m p l a t e d  by the 

r e f i n a n c i n g  r e q u e s t e d  by H a r d i n  w i l l  b e  of direct b e n e f i t  t o  

H a r d i n ' s  c u s t o m e r s ,  a n d  t h e  r e q u e s t  for r e f i n a n c i n g  is i n  t h e  

publ ic  interest a n d  s h o u l d  be a p p r o v e d .  

I T  IS THEREFORE ORDERED t h a t :  

1. Hardin be and it  h e r e b y  is a u t h o r i z e d  t o  i s s u e  

$ 3 , 5 6 0 , 0 0 0  i n  R e f u n d i n g  Bonds u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  

se t  o u t  i n  its e x i s t i n g  bond o r d i n a n c e  a n d  t o  u s e  t h e  

proceeds thereof for  t h e  payment  of the p r i n c i p a l  a n d  

i n t e r e s t  o n  t h e  Revenue Bonds u n t i l  S e p t e m b e r  1, 1987; 

2.  The i s s u a n c e  of t h e  R e f u n d i n g  Bonds w i l l  n o t  

e x t e n d  t h e  term of t h e  Revenue  Bonds beyond t h e  year 2006:  

3. The  r e f i n a n c i n g  s h o u l d  be a c c o m p l i s h e d  o n l y  i f  

t h e  to ta l  deb t  s e r v i c e  r e q u i r e m e n t s  of t h e  R e f u n d i n g  Bonds i n  

e a c h  year of m a t u r i t y  a r e  less than t h e  e x i s t i n g  deb t  service 

r e q u i r e m e n t s  of t h e  Revenue  Bonds i n  e a c h  y e a r  of m a t u r i t y :  

4.  N o t h i n g  c o n t a i n e d  h e r e i n  s h a l l  be c o n s t r u e d  as a 

f i n d i n g  of value for a n y  purpose or as a w a r r a n t y  o n  t h e  part 

of the Commonwealth of Kentucky or a n y  a g e n c y  thereof; 

5. W i t h i n  30 days of t h e  c o m p l e t i o n  of t h e  s a l e  o f  

t h e  R e f u n d i n g  Bonds H a r d i n  shall f u r n i s h  t h e  Commission t h e  

following data: 

(a) A c o p y  of t h e  c o m p l e t e d  d o c u m e n t s  g o v e r n i n g  t h e  

eale  of the bondo ,  

(b) The i n t e r e s t  r a te (s )  to  be pa id  by H a r d i n ,  

(c) The m a t u r i t y  s c h e d u l e  of t h o  R e f u n d i n g  Bonds, 

and 
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(d )  A listing of t h e  expenses incurred i n  such 

f inanc ing . 
Done a t  F r a n k f o r t ,  Kentucky,  t h i s  30th day of June, 1983. 

PUBLIC SERVICE COWISSION 

ATTEST : 

Secretary 


